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Independent Auditor’s Report
To the Sharehoiders of
Venture Hire Purchase Ltd.

Report on the Audit of the Financial Statements:

Opinion
We have audited the accompanying financial statements of Venture Hire Purchase Ltd., herein

" referred to as “the Company”, which comprise Statement of Financial Position as at Ashad 32", 2082

(July 16, 2025), Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement
of Cash Flow and Statement of Changes in Equity for the year then ended, and a summary of
Significant Accounting Policies and Notes to the Accounts.

In our opinion, the accompanying financial statements read along with the notes to the accounts
present fairly, in all material respects the financial position as on Ashad 32", 2082 (July 16, 2025)
and its financial performance, and its cash flows for the year ended Ashad 32", 2082 (July 16%, 2025)
in accordance with Nepal Financial Reporting Standards (NFRSs);

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit on the
Financial Statements section of our report. We are independent of the Company in accordance with
the ICAN’s Handbook of Code of Ethics for Professicnal Accountants together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAN’s handbook of The

part of the process. Such reporting is
heavily dependent on the effective working
of IT system.

We have considered this a key audit matter
as any control lapses, validation failures,
incorrect input data and errors in the
extraction of data may result in incorrect
| financial reporting.

of changes to systems for appropriate
appreval and authorization.
i. Evaluated whether IT guidelines have been
formulated and assess the contracts with
the IT vendor.
Understanding, where relevant, changes
were made to the IT controls and
applications during the audit period that
may have a significant impact on financial
reporting.

iv. Reviewed the reports generated by the
system on a sample basis and verified the
interest income and expense booking
regarding loan and deposit on a test basis.

Impairment of Loans and Advances

The company shall recognize impairment

loss on credit exposures as the higher of:

® Amount determined adopting expected
credit loss (ECL) as per NFRS 9 financial
impairment.

° Amount derived as per norms prescribed
by the Nepal Rastra Bank for loan loss
provisioning in Unified Directives

Our audit approach regarding verification of

impairment of loans and advances included:

i. Testing the operative effectiveness of key
controls established by the company.

ii. Performing sample testing of input data to
verify that the information used in the
calculation of Expected Credit Loss (ECL) is
consistent with the organization’s
underlying records and system.

iii.Review of credit files of sampled borrowers
for expected future cash flows with an

v " Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is indication of impairment are assessed
sufficient and appropriate to provide a basis for opinion. based on realizable value of collateral

securities based on management estimate.

iv.Obtained certification from the outsourced

Key Audit Matters service provider confirming the accuracy

Key audit matters are those matters that, in our professiona! judgment, were of most significance in and appropriateness of the ECL calculation.

i our audit of financial statements of the current period. These matters were addressed in the context v. Review of the overdue status of loans and
¢ of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do advances by obtaining data from the

not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to be communicated in our report.

Iormlon Technology Geral Cotrls Audit ocedures include:

IT controls with respect to recording |i. Test of the operating effectiveness of the
transactions generating various reports in company’s access controls over the
compliance with NRB guidelines and other ,;jnformation systems that are critical to

system and matching the same.

Review of sampled credit files among other
files, among other things, from the
prospective of utilization of loans -and
advances for the intended purpose by way
of scrutiny of financial statements, account
movement, account turnover, etc.

vi.

| compliances to regulators is an import‘aht"\[:f,(ﬁa \cial reporting. We inspected requests

du\” ‘)\i
)
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3. Interest income Our audit approach regarding verification of
The Company recognizes interest income | the process of interest recognition included:
on an accrual basis in accordance with the | i. Understanding and testing the IT system
income recognition guidelines issued by controls related to the calculation and
Nepal Rastra Bank (NRB) for hire purchase recording of interest income, including
companies. Recognition of income on general IT controls . and application

impaired or non-performing loans requires controls.

significant management judgment, | ii. Performing substantive testing on a sample
particularly in estimating the net realizable basis to verify that interest was accrued in
value of loans and advances. line with contractual terms and NRB
Since interest is calculated through the guidelines.

Company’s automated system, there is a Recalculating interest income on selected
risk of system errors or inaccuracies in loan accounts to assess the accuracy of
applying the accrual principle, which may system-generated calculations.

result in misstatement of interest income. [iv. Reviewing the treatment of non-
Accordingly, the recognition of interest performing loans, including the suspension
income has been identified as a key audit of interest income and the application of
matter. net realizable value assessment, to ensure
compliance with NRB requirements.

Information Other than the Financial Statements and Auditor’s Report Thereon

Venture Hire Purchase Ltd.’s management is responsible for the preparation of the other
information. The other information comprises the information included in the Management report
and other progress reports but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we ha\}e performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

- Responsibility of Management and Those charged with Governance for the Financial Statc_aments

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards, and for such internal control as management
determines is necessary to enable that preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

s
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We have communicated with those charges with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matter that may reasonably be though to bear on our independence, and
where applicable, related standards. :
From the matters communicated with those charged with governance, we determine those
~ matters that were of must significance in the audit of the consolidated financial statements of
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances. We determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the publicinterest benefits of such communication.

Report on the requirements of Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

e We have obtained satisfactory information and explanations, which, to the best knowledge and
belief, were necessary for the purpose of our audit.

* Inouropinion, Statement of Financial Position as at Ashad 32™, 2082, (16 July, 2025) Statement
of Profit or Loss, Statement of Other Comprehensive Income, Statement of Cash Flow and
Statement of Changes in Equity for the year ended Ashad 32 , 2082, (16t July, 2025) and
Significant Accounting Policies & Notes to the Accounts, have been prepared in accordance with
the requirements of the Companies Act, 2063 and are in agreement with the books of account
maintained by the Company including relevant records felating to preparation of the aforesaid
financial statements have been kept so far as it appears from our examination of those books
and record of the Company.

e Tothe best of our information and according to explanation given to us and so far appeared from
our examination of the books of account of the Company, we have not come across cases where
Board of Directors or any employees of the Company have acted contrary to the provisions of
law relating to the accounts, or committed any misappropriation or caused loss or damage to
the Company or acted in a manner to jeopardize the interest in Company or its shareholders.

e We have not come across any fraudulence in the accounts, based on our sample examination of
the books.

¢ The company has not acted in a manner to jeopardize the interest & security of the stakeholders.

Auditor

M

\%

Place: Kathmandu Yuddha Raj (\)hFCA -
Date: 2082.05.04 Partner
UDINNo: 2.5091.QCRA0018 ‘Smg(Bkl For PYC & Associates

(Chartered Accountants)
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Venture Hire Purchase Limited
Panipokhari, Kathmandu

Statement of Financial Position
As at 32nd Ashad, 2082
Amount in NPR.

Venture Hire Purchase Limited

Statement of Profit and Loss
For the Year ended 32nd Ashad, 2082

Amount in NPR.
Particular Notes Current Year Previous Year

Interest Incomes 4.15 272,273,540 233,246,752
Interest Expenses . 4.16 121,592,030 108,802,815
Net Interest Income - ] 150,681,511 124,443,937
Other Operating Income ) i 4,17 33,558,328 32,632,797
Total Operating Income 184,239,839 157,076,734
Impairment charge/(reversal) for loans and other losses 4.18 (2,038,598) 21,977,905
Net Operating Income - e ) 186,278,437 135,098,8;&
Operating Expenses
Personnel Expenses 4.19 38,506,251 27,461,033
Administrative Expenses 4.20 14,186,069 11,290,327
Depreciation and Amortization 4.21 3,431,599 2,050,199
Other Operating Expenses 7,579,833 -
Profit Before Tax . 122,574,685 94297268.76
Taxation 37,148,206 28,730,371
Current Tax Expenses 38,284,857 28,973,225
Deferred Tax (Income)/Expenses 4.7 (1,136,651) (242,854)
Profit for the Year 85,426,480 65,566,898
Earning per share
Basic Earnings per ordinary share 19.42 21.86
Diluted Earnings per ordinary share 19.42 21.86

Particular Nétes As on 32nd Ashad, As on 31st Ashad,
2082 2081

Assets
Cash and Cash Equivalent 4.1 16,867,082 31,436,275
Loans and Advances to Customers 42 2,549,855,568 1,673,021,776
Other Financial Assets 43 4,918,807 5,959,167
Current Tax Assets 44 32,119,007 21,334,624
Property and Equipment 4.5 12,363,035 16,315,176
Intangible Assets 4.6 458,398 904,210
Deferred Tax Assets 4.7 1,914,370 777,719
Other Asssets 4.8 222,769 152,654
Total Assets 2,618,719,035 1,749,901,600
Liabilities and Equities
Liabilities
Borrowings 4.9 1,891,592,115 1,261,333,176
Other Financial Liabilities 4.10 7,835,922 9,672,120
Net Defined Benefit Obligation . 4.11 7,015,835 3,582,069
Current Tax Liabilities 44 38,284,857 28,973,225
Deferred Tax Liabilities 4.7 - -
Other Liabilities 4.12 15,552,194 13,332,104
Total Liabilities 1,960,280,924 1,316,892,695
Equities
Share Capital 4.13 440,000,000 300,000,000
Reserves 4.14 218,438,111 133,008,905
Total Equities 658,438,111 433,008,905
Total Liabilities and Equities 2,618,719,035 1,749,901,600

The accounting policies and notes on page 1 to 32 form essential part of this financial statement

As per our report of even dated

n Dhakal

Deepika Gyawali Yuddha Raj dii; FEA—
N\ Director Partner

PYC & Associates
Chartered Accountants

Chairman

2082/05/04

Chief Executive Officer h€f Finance Officer Kathmandu, Nepal

The accounting policies and notes on page I to 32 form essential part of this financial statement
As per our report of even dated

Nishan D/}g(al

Chairman Director

PYC & Associates
Chartered Accountants

Baburam Sharfna
Chief Executiye Officer

2082/05/04
inance Officer Kathmandu, Nepal
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Venture Hire Purchase Limited

Statement of Other Comprehensive Income
For the Year ended 32nd Ashad, 2082

Amount in NPR.

Particular Notes 32nd Ashad, 2082 31st Ashad, 2081

Other Comprehensive Income, net of Tax:

a. Items that will not be reclassified to Income Statement:
Gains/(losses) from investments in equity instruments measured at
fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Income tax relating to above items

b. Items that are or may be reclassified to profit or loss
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of
foreign operation)
Income tax relating to above items
Reclassify to profit or loss
Other Comprehensive income for the year net of taxation

Non-Controlling Interests

Profit for the Year 85,426,480 65,156,459

Total Comprehensive Income attributable to : 85,426,480 65,156,459
il 9

Equity Shareholders 85,426,480 65,156, 4;59

The accounting policies and notes on page 1 to 32 form essential part of this financial statement

Nishan Dhakal
Chairman

Director Partner

At 2082/05/04
Chief Executiye Officer

‘inance Officer

As per our report of even dated

Yulidha Raj Oli; FCA

PYC & Associates
Chartered Accountants-

Ka'thmandu, Nepal

"

Venture Hire Purchase Limited

Statement of Cash Flow
For the Year ended 32nd Ashad, 2082

Amount in NPR.

Cash Flows From Investing Activities

Particular 32nd Ashad, 2082 31st Ashad, 2081

Cash flows from operating activities
Profit/(Loss) before taxation 122,574,685 94,297,269
Adjustménts for non-cash items and non-operating adjustments :

Depreciation and Amortization 3,431,599 2,050,199

Loss On sale of Fixed assets 410,779

Defined Benefit plan net charge - -

Financial Expenses B o
Changes in Operating assets and liabilities

Changes in operating assets (875,863,546) (497,410,834)

Changes in operating liabilities 634,076,597 488,995,356

Tax Paid (39,754,882) (28.,881,564)
Net Cash from Operating Activities (155,124,769) 59,050,426

(Purchase)/Disposal of Property & Equipment 656,146 (11,610,289)
(Purchase)/Disposal of Intangible Assets (100,570) (480,250)
(Increase)/Decrease in Investments - -
Net Cash used in Investing Activities 555,576 (12,090,539)
‘Cash Flows From Financing Activities
Issued of share capital 140,000,000 -
Dividend paid to ordinary shareholders, net of scrip - (21,000,000)
Borrowing from Bank and Financial Institutions - -
Finance Expenses - -
Net Cash( used in)/ from financing activities 140,000,000 (21,000,000)
Net Increase /(decrease) in cash and cash equivalents (]4,569,193) 25,959,887
Cash and cash equivalents at beginning of year 31,436,275 5,476,388
Effect of exchange rate changes on cash & cash equivalents - -
Cash and Cash Equivalents at the end of the year 16,867,082 31,436,275

The accounting policies and notes on page 1 to 32 form essential part of this financial statement

As per our report of even dated

. Quagadint WX
Nishan Dhakal Deepika Gyawali Yuddha Raj Oti;-ECA
Chairman Director Partner

Rayamajhi

Chief Executive/Officer ief Finance Officer

PYC & Associates
Chartered Accountants

2082/05/04
Kathmandu, Nepal




aftfer wferaeat g0/ <3 |
- afifes gferdgat 2019/ R —

Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32™ Ashad, 2082

Venture Hire Purchase Limited
Panipokhari, Kathmandu
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Venture Hire Purchase Limited, Panipokhari, Kathmandu

Significant Accounting Policies and Notes to th nd
Venture Hire Purchase Limited, Panipokhari, Kathmandu : e Accounts for the Year ended 32 Ashad, 2082

Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082 2-4.Accounting Convention, Estimates Assumptions and Judgements

Management of the Company except for certain financial instruments, which are measured at their fair valyes
The management team of the company consists of Mr. Babu Ram Sharma as the Chief Executive M ) o
ana :
Officer, Uddhab Prasad Gautam as Chief Manager Operation, Smaran Rayamaijhi as Chief Finance Rarly Igr::?r‘::;tflzgnu|:rlyhrewew5k51gn|f|cant unobservable inputs and valuation adjustments. If third
Officer and Uttsab Prasad Koirala as Senior Manager Credit and Recovery. All the functions of the st » SHCR 85 mar e't quotes or pricing Services, is used to measure fair values, then
€ Management assesses the evidence obtained from the third parties to support the conclusion

i isi f management team. .
company were carried out under the supervision of management that these valuations meet the requi

includin.g the level in the fajr value hierarchy in which the valuations should be classified. When
Mmeasuring the fair value of an asset or a liability, the Company uses market observable data as far

2. Basis of Preparation as possible. Fair Valy i
. . A e for measurement and/ or disclosure pur, inth i i
i i I basis of accounting alon . . g purposes in these Financial Statements
The Financial statements of the Company have been prepared on accrual basis g g is determined on such a basis, except for, measurements th

with Cash Flow information which is prepared using indirect method. but are not Fair Value, such as Net Realizable Value in NAS
36 “Impairment of Assets”. |n addition, for Financial Reporting purposes, Fair Valye

The Financial Statement comprises the Statement of Financial Position, Statement of Profit and ) i T
. asurements are catego
Loss and Statement of Other Comprehensive Income shown in a separate Statement, Statement the Fair Value Measure?n;:fsdz;:;o tesVEI lblor; Ohf ’ l?aSifi on the degree to which S
in Equity, Statement of Cash Flows and Significant Accounting Policies and Notes to o - [© observable & the significance of the inputs to the Fair Valye
of Change in Equity o g J measurement in its entirety, which are described as follows:

Accounts. The significant accounting policies applied in the preparation of financial statements

are set out below in point number 3. These policies are consistently applied to all the years

presented, except for the changes in accounting policies disclosed specifically. * Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or
Liabilities that the entity can access at the Mmeasurement date.

2.1.Statement of Compliance : * Level 2 - Inputs are inputs, other tha ices i ithi
. . . ' . . . N quoted prices includ
The Financial Statement has been prepared in accordance with Nepal Financial Reporting observable for the Asset or Liability either?ﬁrectly gr indirectlu-::dWIth'n e N s
Standards (NFRS). y;
* Level3- Inputs are unobservable inputs for the A iabili
2.2.Reporting Period and approval of Financial Statements P € Assetor Liability.

The financial statements have been Prepared on a going concern basis where the accounting

The company follows the Nepalese Financial Year based on the Nepalese Calendar. The company policies and i .
ey : , : Judgements as required by the standards are consistently used and in
L . cas
has prepared the Financial Statements that comply with NFRS applicable for the period deviations disclosed specifically. d 0
Particulars Nepalese Calendar Date / Period | English Calendar Date / Period %
% Current Year Period 1* Shrawan 2081 to 32nd Ashad 16" July 2024 - 16" July 2025 lnformatioq about assumptions and estimations that have 3 significant risk of resulting in a
- (2081/82) 2082 material adjustment within the next financial year are:
H 7 st st th = th
Pzrce);g)/tésl;(ear Period ;Ogsfrawan 2080 to 31 Ashad 17" July 2023 - 15 July 2024 * Measurement of defined benefit obligations,
( - ® Provisions, commitments and contingencies.
® Determination of i ; - :

The accompanied Financial Statements have been adopted by the Board of Directors on 4% of o Assessment orflt?]eugeful e ?f thfe.property Ena Equnpment and intangible asset.

Bhadra 2082 and have been recommended for approval by shareholders in the Annual General ompany’s ability to continue as going concern.

Meeting ® Assessment of current as well as deferred tax.

2.3.Functional and Presentation Currency

Financial Statements are denominated in Nepalese Rupees, which is the Functional and i g with the nature and effect of changes of
Presentation Currency of the company. Amounts in the financial statements are rounded off to
the nearest rupee.

If indicators of the primary economic environment are mixed, then management uses its
judgement to determine the Functional Currency that most faithfully represents the economic
effect of the underlying transactions, events and conditions.

\ d( |
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082

2.6.New Standards and Interpretation not adopted . )
The Financial Statements of Company which is prepared in compliance with all the standards
that are issued and adopted by Accounting Standard Board of Nepal.

2.7.Discounting _
Discounting has been applied where assets and liabilities are non-current and the impact of the

discounting is material.

2.8.Presentations o
For presentation of the Statement of Financial Position assets and liabilities have been arranged

inliquidity basis, by their respective maturities and are disclosed in the notes. All assets apart from
Property and Equipment, Intangible assets and Deferred Taxes assets are taken as current assets
unless specific additional disclosures are made in the notes for current and non.-cu'r.re.nt
distinction. All liabilities apart from Net Defined Benefit Obligations are taken as current liabilities
unless specific additional disclosures are made in the notes for current and non-current

distinction.
The Statement of Profit or Loss has been prepared using classification “by nature” method.

The cash flow from operation within the Statement of Cash Flows have been prepared using the
Indirect Method.

2.9.Materiality and Aggregation . . . .
Each material class of similar items is presented separately in the Financial Ste?tements. I‘tems (o)
dissimilar nature or function are presented separately unless they are immaterial as permitted by
the Nepal Accounting Standard — NAS 1 on ‘Presentation of Financial Statements’.

Notes to the Financial Statements are presented in a systematic manner.\_/vhich ensu_res the
understandability and comparability of Financial Statements. Underst.anc'iablllty O'f the Flnan.ual
Statements is not compromised by obscuring material information with immaterial information
or by aggregating material items that have different natures or functions.

2.10. Limitation of NFRS Implementation . .
If the information is not available and the cost to develop would exceed the benefit derived, such

exception to NFRS Implementation has been noted and disclosed in respective section.

'

3. Significant Accounting Policies
3.1.Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for land and
investment securities that are measured at revalued amounts or fair value z_at the end of the
reporting period, as explained in the accounting policies below. Historical _cost is generally based
on the fair value of the consideration given in _\exchange for goods and services.

\/ \\;"ﬁage4of32
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32™ Ashad, 2082

3.2.Financial Instruments- Initial recognition, Classification and subsequent measurement

3.2.1. Date of Recognition

This includes regular-way trades: purchases or sales of financial assets that require delivery of assets
within the time frame generally established by regulation or convention in the marketplace.

3.2.2. Initial measurement of financial instruments

The -classification of financial instruments at initial recognition depends on their purpose and
characteristics and the Management’s intention when acquiring them. All financial instruments are
measured initially at their fair value plus transaction costs, except in the case of financial assets and
financial liabilities recorded at fair value through profit or loss.

3.2.3. Classification of Financial assets or liabilities
The Company classifies its financial assets into the following measurement categories as per NFRS 9:
> those to be measured at fair value (either through other comprehensive income or through
profit or loss); and
» those to be measured at amortized cost.
The classification depends on the Company’s business model for managing financial assets and the
contractual terms of the financial assets' cash flows. The Company classifies its financial liabilities at
amortized cost unless it has designated liabilities to be classified at fair value.

> contractual terms that give rise to cash flows on specified dates, that represent solely
Payments of principal and interest on the principal amount outstanding; and

> are held within a business model whose objective is achieved by holding to collect contractual
cash flows.

These financial instruments of the Company are initially recognized at fair value plus directly

attributable transaction costs and subsequently measured at amortized cost using coupon rate less
impairment.

3.2.5. Financial instruments'measured at fair value through profit or loss

Instruments measured at fair value through profit or loss of Company comprise:
> Instruments held for trading; and

> Instruments specifically designated as fair value through profit or loss on initial recognition.

J

with transaction costs recognized in the income statement as incurred. Subsequently, they are
measured at fair value and any gains or losses are recognized in the income statement as they arise.

3.2.6. Financial instruments measured at fair value through other comprehensive income (FVTOCI)

The company has policy of recognizing the Investment in equity instruments that are not held for
trading and measured at fair value through-eth

orER-gLuer comprehensive income, where an irrevocable
election has been made by managemepfa < W/% v
W

/ %
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
‘Sjgrljficant Accounting Policies and Notes to the Accounts for the Year ended 32 Ashad, 2082

3.2.7. De recognition of financial assets and liabilities

a. Financial Assets

involvement.
The Company has transferred the asset if and only if, either:

> The Company has transferred its contractual rights to receive cash flows from the asset; Or
It retains the rights to the cash flows but has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass—through’ arrangement.

A transfer only qualifies for de recognition if either:
The Company has transferred substantially all the risks and rewards of the asset; or

The Company has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

\ 7

b. Financial Liabilities

3.2.8. Reclassification of Financial Instruments

The Company will choose to reclassify its financial assets when and only when an entity changes its
business model for managing financial assets.

o
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082
The company uses the following hierarchy for determining and disclosing the fair value of financial

instruments by valuation technique:

Level 1: Quoted (unadjusted) price in active markets for identical assets or liabilities

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value
are observable, either directly or indirectly

Level 3: Techniques which use inputs that have a significant effect on the recorded fair value that are
not based on observable market data.

3.2.10. Effective interest rate (Carve out of NFRS-9)

Since the organization uses carve out as specified for the calculation of effective interest rate for the
fiscal year, the Company has used the coupon rate that exactly discounts estimated future cash

shorter period, to the net carrying amount of the financial asset or financial liability. The amortized
cost of the financial asset or financial liability is adjusted if the Company revises its estimates of
payments or receipts.

3.2.11. Impairment of financial assets

Significant Increase in Credit Risk

For this quarter the company has used following criteria for determining whether there has been a
significant increase in credit risk:

1. Quantitative Factor
The company uses the backstop measure for determining the quantitative factor for determining
the increase in credit risk.

Default Definition
The company considers loan to be in default when it is unlikely that the borrower will repay its
credit obligations in full without recourse to actions such as realizing security, or when the
borrower is past due on any material credit obligation by 90 days.

Portfolio Segmentation of credit risk exposures
For measurement of ECL, portfolio segmentation is based on similar credit risk characteristics. In
performing the portfolio segmentation of credit assets, the company considers product types,

treated as a single portfolio for ECL modeling purposes.

, \3
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Venture Hire Purchase Limited, Panipokhari, Kathmandu

Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082
Venture Hire Purchase Limited, Panipokhari, Kathmandu o o ‘ B '

_Slgnificant Accounting éliles gl Notes to the Accounts for the Y ear ended 32" Ashad, 2082 defaults and adjusted for the current and expected economic

environment.

Staging of Financial Instruments

NFRS 9:' Fmanc'lal‘lnst_ruments, the company classifies financial assets into three stages based on the % Loss ~Given  Default | Loss Given Default (LGD) represepts the proportion of exposure
change in credit risk since the initial recognition. This staging framework forms the basis for calculating (LGD) i Fxpected to be recovered in the event of default, after
Expected Credit Losses (ECL) and reflects the level of credit deterioration. considering the present value of expected cash flows from

. _ recoveries and collateral realizations, net of costs.
Financial instruments that are not already credit-impaired are originated into stage 1 and a 12 month

expected credit losses provisions is recognized. The LGD is determined based on the historical recovery rates and

Lnstrument will remain in stage 1 until they experience significant credit deterioration (Stage 2) or they ;Z'?:ecsut':)t:)haicicsc:ﬁ:;;atrfo :f\(;of\ilszyc:;fl :Snsyétscollateral (applying
ecome credit impaired (stage 3). ) :

3. Exposure At Default | The Exposure at Default (EAD) represents the potential exposure

Instruments will transfer to stage 2 and a lifetime expected credit loss provision is recognized when (EAD) to the lender in the event of a default by the borrower. It reflects

there has been a significant change in Credit risk compared to what was expected at origination. the total amount the lender is at risk of losing if the borrower

defaults, considering both the outstanding balance and any

The framework used to determine a significant increase in credit risk is set out below: potential increases in exposure due to undrawn commitments or

Particulars Financial Instrument ‘ el e ol vepaprents.
Stage 1 Performing 12 months
Performing but has exhibited Tof determmg ;he -expected cr:dlt :F;SS,~ theie cor:por;)entsd Z.re muIUgIled htoie:her. P,:) f;)(rj 'ihe
Stage 2 ) Significant increase in credit | Lifetime re.erence period (up to 12 mont sor ifetime) LGD‘ EAD and discounted to the balance s eet dates
risk using the Coupon Rate of the reporting date as the discount rate.
Stags 3 - Non-Performing o _ For stage 3 !oans, the Probability of Default is already 100% (since already defaulted) so the Expected
B Credit Impaired Lifetime Credit Loss is calculated as LGD * EAD.
Purch g . Write off
| - .ased o Orl'gmatz.ed Credit Lifetime Financial assets are written off (either partially or fully) when recovery is no longer considered realistic.
mpaired (POCI) financial assets A write-off is treated as a derecognition event, where the asset's carrying amount is reduced by the
amount written off. This occurs when the company determines that further collection efforts are
unlikely to result in significant recoveries. Any recoveries on written-off amounts are recognized as
Parameters for Estimating Expected Credit Losses ncome In the period in which they are received.
Expected credit losses are a probability weighted estimate of credit losses (i.e. Present Value of all %

; llowing | it i iod.
cash shortfalls) over the expected life of the financial instruments. A cash shortfall is the difference e el g e it AT rtrig e paricn)

%
> between the cash flows that are due to an entity in accordance with the contract and the cash flows
that an entity expects to receive Because expected credit losses consider the amount and timing of —_ Write off Written off B wary
payments, a credit loss arises even if the entity expects to be paid in full but later than when ik Sk oA Amount date (:After
contractually due. write off)
i Ram Kisun Yadav 48,676 48,676 | 12/28/2081
2 Yub Raj Rana 346,413 346,413 12/28/2081
' 3 Maruti Nandan Nirman Sewa 315,028 315,028 10/30/2081
The parameters are defined as follows: s =5 ot e e Ul uat
’ 5 Amod Prasad Gautam 1,054,306 | 1,054,306 10/30/2081
Definition 6 Durga Devi Nirman Sewa 156,148 | 156,148 12/28/2081
Probability of Default | The Probability of Default (PD) represents the likelihood that the 7 Aditya Raj Dhuwani Sewa 1,451,553 | 1,451,553 10/30/2081
(PD) counterparty will not be able to meet its contractual obligation, 8 Kamaladi Engineering Works | 688,482 | 688,482 10/30/2081 | 550,000
For Stage 1 assets, PD is calculated over the next 12 months; for - Prabhu_Kumar Khadg 358,471 | 358,471 12/28/2p81
Stage 2, PD reflects the lifetime of the asset. Stage 3 exposures 10 Ramesh Bahadur Chand 59,844 59,844 12/28/2081
are assumed to have a PD of 100% (Since already in default). 11 Mahalaxmi Traders 277,821 | 277,821 12/28/2081
PD estimates incorporate forward-looking macroeconomic o covckeod ph T ‘ L‘@E@l c g 04081
ions \ GDP growth, inflation) and " are updated ¥ %
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13 Moti Ram Mainalj 693,573 693,573 12/28/2081 450,000
14 Sabitri Adhakari Dahal 71,723 71,723 12/28/2081
15 Gabina Enterprises 6,973 6,973 12/28/2081
16 Talak Bahadur Shrestha 400,061 400,061 12/28/2081
Total 7,169,054 7,169,054 1,000,000

Methodology and Data Source

The company’s Expected Credit Loss (ECL) estimates are based on a combination of internal historical
data, accounting standard and forward-looking macroeconomic information. Historical default rates
are derived from the company’s performance records, covering default rates actually observed by the
bank in past. Historical loss rates are derived from the banks default, recoveries and write offs over
the past years. This includes portfolio level default histories, Days Past Due (DPD) migration trends,
collateral recovery rates and cure rates.

Forward looking adjustments are applied to historical rates to reflect expected changes in the
economic environment. These adjustments are informed by macroeconomic forecasts sourced from
the International Monetary Fund (IMF). The company uses scenario-weighted projections (baseline,
upturn, downturn) to modify Probability of Default (PD) estimates, ensuring that the ECL reflects both
past performance and anticipated future conditions.

Incorporation of Forward-Looking Information

Itis a fundamental principal of NFRS 9 that the provisions company hold against the potential future
Credit Risk losses should depend, not just on the health of the economy today, but should also take
into account potential changes to the economic environment.

To capture the effect of changes to the economic environment, the Probability of Default (PD) used
to calculate ECL incorporate the forward- looking information in the form of forecasts of the values of
economic variable,

Variable Selection

The company initially considered a broad range of macroeconomic variables ‘sourced from the
International Monetary Fund (IMF). Through statistical testing — including correlation analysis,
regression significant testing and model fit evaluation- only those variables with a consistent and
statistically significant relationship with default rates for the company’s portfolios were retained in
the final model.
Macroeconomic Scenario '

Para 5.5.17 (a) Of NFRS 9 requires the estimate of expected credit losses to reflect an unbiased and
probability weighted amount that s determined by evaluating a range of possible outcomes. The three

Probability Weights

40%
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These weights reflect management’s assessment of the relative likelihood of each scenario over the
forecast horizon.

Macro Economic Variables used in the model

For the purpose of incorporating forward-looking information into the Expected Credit Loss (ECL)
model, Gross Domestic Product (GDP) has been considered as the key Macroeconomic Variable (MEV).
GDP was selected given its strong correlation with overall economic activity and its significant
influence on borrowers’ répayment capacity and default risk.

Collateral Valuation

The Company seeks to use collateral, where possible, to mitigate its risks on financial assets. The
collateral comes in various forms such as land and building, vehicles etc.

While determining loss rate or recovery rate for the purpose of calculation of loss allowance, expected
cash flows from collateral realization have been considered based on latest reliable internal/external
valuations.

The Company determines the Net Realizable value of collateral as the current fair value reduced by
estimated realization costs.

The realization cost and haircuts used are as follows:

S.N. Collateral Details Realization Cost , Haircut
1. Land & Building 5% 25%
2 Vehicle 5% 25%

Quantitative Information

A.  Impairment Charges
The following table shows the total Impairment Allowance of the company for the year ending.

m f Impairment Charges
34,154,428
E_
Otherloan  [2505675406 |
—

O/s Balance
34,154,427

O/s Balance - etatiir e vy
2330535291 | 20,308,404

146,059,799 4,049,005
81,753,496 5,390,837
2,558,348,586 30,248,246

c. e arges on Loans arLd dvances

X
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Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082

Following is the details of impairment under both methods:

Particulars Amount

Total Impairment as per NRB 38,217,983

Total Impairment as per ECL 30,248,246 J

The higher of two above, i.e. 38,217,983 has been taken in account for impairment loss on loan and
advances for the reporting period.

33

34

3.5

.Property and Equipment

Property and Equipment is stated at cost excluding the costs of day-to-day servicing less
accumulated depreciation and accumulated impairment in value. An item of Property and
Equipment that qualifies for recognition as an asset is initially measured at its cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset and cost incurred
subsequently to add to or replace part of an item of Property and Equipment. The Group applies
cost model to Property and Equipment and records at cost of purchase or construction together
with any incidental expenses thereon less accumulated depreciation (except for freehold land)
and any accumulated impairment losses.

Changes in the expected useful life are accounted for by changing the amortization period or
methodology, as appropriate, and treated as changes in accounting estimates. Subsequent
expenditures are included in the asset’s carrying amount or are recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognized. All other repair and maintenance costs are charged to other
operating expenses during the financial period in which they are incurred.

The carrying amount of an item of property and Equipment is derecognized on disposal or when
no future economic benefits are expected from its use. The gain or loss arising from de-recognition
of an item of property and Equipment is included in the Statement of Profit or Loss when the item
is derecognized. The rate of depreciation is included in Note 4.5 “Property and Equipment”

.Provisions

Provisions are recognized by Company when it has a present obligation (legal or constructive)
because of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. When the effect of the time value of money is material, the Company
determines the level of provision by discounting the expected cash flows at a pre-tax rate
reflecting the current rates specific to the liability. The expense relating to any provision is
presented in the income statement net of any reimbursement in other operating expenses.

.Share Capital and Reserves .

Financial Instruments issued by company are classified as equity when there is no contractual
obligation to transfer cash, other financial assets or issue available number of own equity
instruments. Incremental costs directly attributable to the issue of new shares are shown in equity
as deduction net of taxes from the proceeds.

Proposed bonus shares are not shown as increment to share capital until approved by annual

general meeting. Reserves a ft@;x accumulation of profit over the years which comprises
grves created w{th the direction of Nepal Rastra Bank and
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the retained earnings after the allocation of statutory reserve and distribution of dividend to
shareholders.

3.6.Earnings Per Share
The Company presents basic and diluted Earnings per Share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss attributable to the ordinary equity of the
Company by the weighted average number of ordinary shares outstanding during the period.
Diluted EPS is determined by adjusting both the profit attributable to the ordinary equity
shareholders and the weighted average number of ordinary shares outstanding, for the effects of
all dilutive potential ordinary shares, if any.

3.7.Revenue Recognition
The gross inflow of economic benefits during the period arising during the ordinary activities of a
Company when those inflows result in increase in equity, other than increases relating to
contribution from equity participants booked as a Revenue.

Interest income is booked on accrual basis using the coupon rate method as allowed by carve-
outsissued by Institute of Chartered Accountants of Nepal.

Other income has been recognized on accrual basis complying with matching concept.

3.8.Expense Recognition

The gross outflow of economic benefits during the period arising during the ordinary activities of
a Company when those outflows result in decrease in equity, other than those relating to
payments to equity participants booked as an expense. Interest expense is recorded as per coupon
rate to the extent material and practicable. The coupon rate is the fixed annual rate at which a
guaranteed-income security, typically a term loan, pays its holder or owner. Itis based on the face
value of the bond at the time of issue, otherwise known as the term loan’s “par value” or principal.
Expense has been recognized on accrual basis complying with matching concept.

3.9.Going Concern
The Management have assessed Company’s ability to continue as a going concern and satisfied
that it has the resources to continue in business for the foreseeable future. Furthermore, Board is
not aware of any material uricertainties that may cast significant doubt upon Company’s ability to
continue as a going concern and they do not intend either to liquidate or to cease operations of
it. Therefore, the Financial Statements continue to be prepared on the going concern basis.

3.10. Segment Reporting
The company is not required to apply NFRS 8 in respect of Operating Segments since company’s
debt and equity instruments are not traded in public market and the company does not file or is
not in process of filing its financial statements with securities commission or other regulatory
organization for the purpose of issuing any class of instruments in a public market. Hence, no
segment reporting has been made.

4. Specific Accounting
4.1. Cash and Cash Eq
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The carrying amount of cash and cash equivalents are representative of their fair values as at the
respective reporting date. Cash and Cash Equivalent includes the amount of cash in hand, balances
with other banks and financial institutions.

Particulars 32 Ashad, 2082 31 Ashad, 2081
Cash in Hand 120,000 441,000
Balance with Banks 16,747,082 30,995,275
Total 16,867,082 31,436,275

4.2. Loans and Advances to Customers
Loans and advances to customers comprises of non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market which include hire purchase
lending. Loans and advances are initially measured at fair value and subsequently measured at
amortised cost.
Amortized cost is calculated by considering any discount or premium on acquisition and fees and
costs that are an integral part of the coupon rate.

Loan loss provisions on loans and advances to Customers are provided based on “Clause 10.10 of
Guidelines for Hire Purchase Loan Provider Companies, 2070 (Fourth Amendment 2080)” issued
by Nepal Rastra Bank. These loans are categorised under pass, doubtful and loss category and
provisions are made accordingly. Loan loss provisions are provided based on percentage of total
loan outstanding based on their overdue days set out in the Guidelines issued by the Nepal Rastra
Bank.

[ Particulars 32 Ashad, 2082 31 Ashad, 2081
Loans and advances to customers 2,558,348,587 1,688,312,200
Interest receivable on loans to customers 29,724,964 25,174,554
Less: Allowance for Impairment :

- on loan to customers 38,217,983 40,464,978
Total 2,549,855,568 1,673,021,776

Impairment of loans and advances to customers under NFRS
The Company applies the principles of expected credit loss model for measurement of impairment
of loans and advances to customers. '

Impairment of individually assessed loans
The Company has reviewed its individually significant loans and advances at each reporting date
to assess whether an impairment loss should be provided'in the Statement of profit or loss. The
Company has assessed its loan portfolio for the specificimpairment of individually significant loans
under the loan product namely hire purchase loans. All the possible objective evidence are
assessed on such significant loans which the company has designed in assessing the specific
impairment tests. Reasonable estimates and assumptions are made on assessing the objective
evidence, so that there is no understatement or overstatement of the impairment amount on the
individually assessed loans. In particular, the judgment of the management is required in
estimating the amount and $iming of future cash flows when determining the level of allowance
3 Based on assumptions about a few factors, and actual results may
o the allowance. Nk
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Additionally, the company has conducted specific assessment on the 100% provisioned loans as
per NRB Guidelines. These assessments are made on the judgment and estimates of the
management for the amount and timing of future cash flow recovery from such loans based on
the security value possessed and the projected cash flows to be received from such loans.

Impairment of collectively assessed loans

All other loans where no specific impairment is established are assessed collectively based on the
products which bear similar type of risk characteristics. The Company has hire purchase loan
products with risk characteristics.

Collective impairment losses reflect impairment losses that have been incurred in The Company's
loan portfolio where impairment have not yet been identified by specific assessment. Collective
assessment is performed on the net flow rate method where the Company assesses the

identified default zone as 180 days. The methodology combines probability of default (PD),
exposur? at the time of default (EAD) and loss given default (LGD) over the loss emergence period
(the period between the [oss event and the impairment being identified).

Impairment amount calculated with the principles of NFRS 9 together with carve-outs are as
below:

38,217,983

4.3. Other Financial Assets

Other Financial Assets include Staff Advances, Refundable Deposits, Advance to Parties and Others
and Other Receivable which are recoverable within 12 months from the date of reporting. The
Company has estimated there is no impairment of advance & Deposit.

[rariialions VT I RO S L 31 Ashad, 2081
S

taff Advance 804,833 216,667
Refundable Deposits 1,515,250 ! 1,515,250
Advance to Parties & Others 74,386 53,153

Other Receivables 2,524,337 4,174,097
4,918,807

4.4.Current Tax Assets
Current Tax:

In Fi.nancial Statement of Company current tax is the amount of tax payable based on the taxable
prof.lt for the year. Taxablgpr fitdiffers from ‘profit before tax’ as reported in the statement of
profit and loss because of items {32 me or expense that are taxable or deductible in other years

and items that are pe: mwap ductible. L NG
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m!' Description

; m Depreciation Rate
2 Furniture & Fixtures, Computers &
A - ; 2 WDV
ccessories and Office Equipment

 wov] oo |
Plant & Machinery and Other Tangible
Assets Wiy
Leasehold Property

Current income tax assets for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted by the reporting date in the
countries where the Company operates and generates taxable income. Current income tax assets
and liabilities also include adjustments for tax expected to be payable or recoverable in respect of
previous periods.

Current Tax Assets includes Advance tax. Details as follows:

[ Particulars 32 Ashad, 2082 31 Ashad, 2081 The assets’ useful ves e - _
Current Tax Assets et are reviewed, and adjusted if appropriate, at each statement of financial
Current year income tax assets 32,094,882 21,330,753 |
Tax assets of prior periods 24,125 3,871 /
Current Tax Liabilities
Current year income tax liabilities 38,284,857 28,973,225 " O\/
Tax liabilities of prior periods - - /
Net Tax Assets/(Liabilities) (6,165,850) (7,638,601) B =

4.5. Property and Equipment
Recognition and Measurement

The Company has applied the Cost Model of accounting for Property and Equipment and those
policies have been consistently applied for all its Property and Equipment to all the periods
presented. All categories of Property and Equipment are initially recorded at cost.

The cost includes expenditures that are directly attributable to the acquisition of the assets.
Subsequent expenditure is capitalized if it is probable that the future economic benefits from the
expenditure will flow to the entity. Ongoing repairs and maintenance to keep the assets in working
condition are expensed as incurred.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other
comprehensive income’ and accumulated in equity, under revaluation reserve or used to reverse
a previous revaluation decrease relating to the same asset, which was charged to the Statement
of Profit or Loss. In this circumstance, the increase is recognized as income to the extent of
previous write down. Any decrease in the carrying amount is recognized as an expense in the
Statement of Profit or Loss or debited to the Other Comprehensive income to the extent of any
credit balance existing in the capital reserve in respect of that asset.

o
e

The decrease recognized in other comprehensive income reduces the amount accumulated in
)

equity under capital reserves. Any balance remaining in the revaluation reserve in respect of an

asset is transferred directly to retained earnings on retirement or disposal of the asset.

Depreciation

Company has the policy of depreciating Property and Equipment on Diminishing value method
(WDV). Further, expense by way of construction and other improvements (i.e. leasehold
improvements) shall be amortized over the lease period.

Depreciation is charged from the date when the asset is put to use, and such amount is recognized
in profit or loss. Charging of depreciation is ceased from the earlier of the date from which the
asset is classified as held for sale or is derecognized.

The rate of depreciation over the estimated useful lives of significant items of praperty and
Equipment for current year and comparative periggs.are as fz)llows: N
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Revaluations -

Balance as at 32 Asad 2082 -

Depreciation and

Amortization

Balance as at 01 Shrawan

2080 -
Depreciation charges for the

year -

Disposals =
Discontinued Operations -

Transfer to held for sales -
Exchange and other
adjustments -

Impairment -

Balance as at 31 Asad 2081 -
Balance as at 01 Shrawan
2081 -
Depreciation charges for the
year -

Disposals -

Discontinued Operations -

Transfer to held for sales

Land &
Building

Property and Equipment
Cost Price

Balance as at 01 Shrawan
2080

Additional

Disposals

Discontinued Operations
Transfer to held for sales
Exchange and other
adjustments

Revaluations

Balance as at 31 Asad 2081
Balance as at 01 Shrawan
2081

Additional

Disposals

Discontinued Operations
Transfer to held for sales

Exchange and other
adjustments

Significant Accounting Policies and N

1,224,569

749,536

90,466

840,002

840,002

84,044

Furniture

and Fixture

1,017,095

143,405

1,160,500

1,160,500

64,069

1,595,457

613,407

192,831

806,238
806,238

180,750

Office
Equipment’s
935,422

560,710

1,496,132
1,496,132

99,325

Venture Hire Purchase Limited, Panipokhari, Kathmandu

1,645,949 12,467,292

323,121 2,861,506

197,954

521,075
521,075

248,218

Significant Accounting Policies and N

Computer &
Peripherals

812,449

670,000

1,482,449
1,482,449

163,500

1,084,882

3,946,388
3,946,388
1,998,005

1,374,624

otes to the Accounts for the Year ended 3

3,152,274

938,189
175,975

- 921,988

192,176
192,176
374,199

93,965

2" Ashad, 2082

20,085,541

5,485,759
1,742,108

921,988

6,305,879
6,305,879
2,885,216

1,468,589
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Vehicles

8,151,835

7,083,900

15,235,735

15,235,735

2,768,443

Leasehold
assets

1,015,953
3,152,274

921,988

3,246,239

3,246,239

93,965

Capital
wip

otes to the Accounts for the Year ended 32" Ashad, 2082

(Amount in NPR)

Total

- 11,932,754

- 11,610,289

- 921,988

22,621,055
22,621,055
326,894

2,862,408
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Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082
4.6.Intangible Assets
& & 8 3 8 = Recognition
S S o E g. §, 3 An intangible asset of Company comprises of an identifiable asset without physical substance,
& e § § % ?D 0(‘33 held for use in the production or supply of goods or services, for rental to others or for
\ ‘z § <2 = é o administrative purposes. The Company has recognized intangible asset as it is probable that the
S 2 g o e future economic benefits that are attributable to the asset will flow to the entity and the cost of
% = ;’ ;;’- the asset can be measured reliably. An intangible asset is initially measured at cost.
N — & =
g Intangible assets with finite useful lives that are acquired separately by Company are carried at
o cost less accumulated amortization and accumulated impairment losses.
Intangible assets with indefinite useful lives are tested for impairment annually either individually
or at the cash generating unit level. Such intangibles are not amortized. The useful life of an
intangible asset with an indefinite life is reviewed annually to determine whether indefinite life
assessment continues to be supportable. If not, the change in the useful life assessment from
' v ! : ! indefinite to finite is made on a prospective basis.
The intangible asset with finite useful lives is amortized over the useful economic life and assessed
@ 9w ] for impairment whenever there is an indication that the intangible asset may be impaired. The
8 f g amortization period and the amortization method for an intangible asset with a finite useful life
o 8 S i . - are reviewed at least at each financial year end. Changes in the expected useful life or the
°§. expected pattern of consumption of future economic benefits embodied in the asset are
o 8:’-:5 accounted for by changing the amortization period or method, as appropriate, and are treated as
Q 2 © 3 changes in accounting estimates. The amortization expense on intangible assets with finite lives
® © g > is recognized in the statement of profit or loss.
2 & 8§ . . |8
3 Gains or losses arising from de-recognition of an intangible asset are measured as the difference
\ng g' between the net disposal proceeds and the carrying amount of the asset and are recognized in
. © . b the statement of profit or loss when the asset is derecognized.
> 2 3 5 Certain computer software costs are capitalized and recognized as intangible assets based on
‘g: gj :g ) materiality, accounting prudence and significant benefits expected to flow therefrom for a period
= o ; ‘é’_ %, longer than one year.
% 2
~ B N % s The estimated useful lives of significant items of intangible assets for current year and
2 B a = comparative periods are as follows:
o = 3 S 3 S.N. Description Useful life
N ~ (<)) =
EN N © . ' ; __? 1 Software 5 Years
¥ = . .
N N ¥ 2 Websites 5 Years
~ ~ - D
2 2 3 75
‘;2 g -:;’ e e De-recognition
a b 3 ' ' ;;'- 3 The Company has derecognized the carrying amount of property and Equipment on disposal or
< E when no future economic benefits are expected from its use. The gain or loss arising from de-
5= recognition of an item of property and Equipment is included in the Statement of Profit or Loss
g when the item is derecognized. When replacement costs are recognized in the carrying amount
E 'g' of an item of property and Equipment, the remaining carrying amount of the replaced part is
' ' ' ' ' w % derecognized. Any gain or losses on de-recognition of gn item of property and Equipment is
E=4 recognized in profit or loss. \
& 5 & ~ iy . N
[ w w N o 5 andul
g g5 B i: / X
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Significant Acc.ountmg -

4.7. Deferred Tax Asset Liabilit
(Amount in NPR) / v

The Company is subject to tax laws of Nepal. Income Taxes have been calculated as per the

Website Total provisions of the Income Tax Act, 2058. Deferred tax is recorded on temporary differences

Intangible Assets Software between the tax bases of assets and liabilities and their carrying amounts, at the rates that have

been enacted or substantively enacted at the reporting date. The ultimate realization of deferred

Cost Price 1458875 1,458,875 tax assets is dependent upon the generation of future taxable profits during the periods in which

Balance as at 01 Shrawan 2080 4 80'250 480,250 those temporary differences and tax law carryforwards become deductible. The company

P 480, ) - considers the expected reversal of deferred tax liabilities and projected future taxable income in
— - - making this assessment. The amount of t i

Discontinued Operations )

Transfer to held for sales

, however,
could be reduced in the near term if estimates of future taxable income during the carry-forward
_ period are reduced.
Exchange and other adjustments ’ i ) Income tax comprises current and deferred tax. Income tax expense is recognized in the statement
Revaluations . - 1,939,125 of profit and loss eéxcept to the extent it relates to items directly recognized in equity or in other
1,939,125 fmption. §
081 R 1,939,125 comprehensive income.
Balance as at 31 Ashad 2 = 1939,
1,939,125
Balance as at 01 Shrawan 2081 100,570 100,570 Deferred Tax Asset/Liability
. 558,875
AddlthI’;al 558,875
Disposals

Discontinued Operations

Deferred tax is reéognized by the Com
Transfer to held for sales

pany on temporary differences arising between the carrying
amounts of assets / liabilities for fina

ncial reporting purposes and the amounts used for taxation
purposes.
o _ , ' The Company has determined deferred tax by using tax rates (and laws
e 1,380,250 100,570 1,480,820
82 »360,
Balance as at 32 Ashad 20

) enacted or substantively
related deferred tax asset

Amortization

ets are reviewed at each
reporting date and reversed if it is no longer probable that the related tax benefits will be realized
The measurement of deferred tax reflects the tax consequences that would follow from the way
726,825 = TaRARR the Company éxpects, at the reporting date, to recover or settle the carrying amount of its assets
Balance as at 01 Shrawan 2080 3031090 308,090 and liabilities,
Amortization charges for the year T -
Disposals ) :
Discontinued Operations

y Company for all deductible temporary differences, carry
%, forward of unused tax credits and unused tax losses, to the extent that it Is probable that taxable
- profit will be available against which the deductible temporary differences, and the carry forward
% Transfer to held Lor sa(lfsstments ) ) of unused tax credits and unused tax losses can be utilized except:
er adju &
EXChénge a:d ot : ) 1,034,915 i. Where the deferred tax asset relating to the deductible temporary difference arises from the
i Asad 2081 1,034,915 - 1'034 915 initial recognition of an asset or liability in a transaction that is not a business combination
e e 2081 1,034,915 . ! 6'382 and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
Balance as at 0:' Shra\:;arrlhe year 536,325 10,057 ?;8’875 loss.
Amortization charges 558,875 ) 4
Disposals

ii.
Discontinued Operations

s associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognized only to the extent

) B that it is probable that the temporary differences will reverse in the foreseeable future and
Transfer to held for sales i - taxable profit will be available against which the temporary differences can be utilized
Exchange and other adjustments i -
Impairment 12 365 10,057 1,022,422 Deferred tax relatir\g to items recognizeq outside grofit or loss is recognized outside profit or
Balance as at 31 Asad 2082 1,012, loss. Deferred tax items are recognized in correlation to the underl
Net book Value - T B 904,210
As on 31 Asad 2081 ’

other comprehensive income or directly in equity. v

As on 32 Asad 2082 367 885 90 513 458 398 y g tra saction el he n
’ 1 r
’

~
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082

Details of Deferred Tax Assets are as follows:

Deferred Tax Assets /Liabilities

Deferred Tax
Assets/(Liabilities)

FY 2080-81

Deferred Tax on Temporary differences on following items

Property, Plant and Equipment (275,727)
Intangible Assets (21,175)
Investment in Securities -
Net Defined Benefit Obligations 1,074,621
Deferred Tax on Temporary differences 777,719
Deferred Tax on carry forward of unused tax losses :
Net Deferred tax Asset/(Liabilities) as on year end of 2080/81 777,719
Deferred tax Asset/(Liabilities) as on Shrawan1, 2080 777,719
(Income)/Expense during the year (242,854)
Deferred tax expense/(income) recognized in profit or loss (242,854)
Deferred tax expense/(income) recognized in other comprehensive

income =

FY 2081-82

Deferred Tax on Temporary differences on following items

Property, Plant and Equipment (160,437)
Intangible Assets (29,943)
Investment in Securities -
Net Defined Benefit Obligations 2,104,750
Deferred Tax on Temporary differences 1,914,370
Deferred Tax on carry forward of unused tax losses ' &
Net Deferred tax Asset/(Liabilities) as on year end of 2081-82 1,914,370
Deferred tax Asset/(Liabilities) as on Shrawan 1, 2081 777,719
(Income)/Expense during the year (1,136,651)
Deferred tax expense/(income) recognized in profit or loss (1,136,651)

Deferred tax expense/(income) recognized in other comprehensive
income o /

A
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Venture Hire Purchase Limited, Panipokhari, Kathmandu

Significant Accounting Policies and Notes to the Accounts for the Year ended 32™ Ashad, 2082

4.8.0ther Assets

Other assets comprise prepaid expenses which are expected to realize within 12 months after
reporting period. There is no impairment allowance charged in other assets during the year.

Particulars 32 Ashad, 2082 31 Ashad, 2081
Prepaid Expenses 222,769 152,654
Others - -

Total 222,769 152,654

4.9. Borrowings

Borrowings are financial liabilities accepted by bank with fixed or determinable payments. After
initial recognition, these financial instruments are measured at amortised cost.

Particulars 32 Ashad, 2082 31 Ashad, 2081
Re-Finance Loan 1,887,537,086 1,261,333,176
Fixed Term Loan 4,055,030 =

Total 1,891,592,115 1,261,333,176

4.10. Other Financial Liabilities

Other financial liabilities include advance from customers and creditors which are shown below:

Particulars 32 Ashad, 2082 31 Ashad, 2081
Advance from Customers 7,595,228 4,292,020
Creditors 240,694 5,380,100
Total 7,835,922 9,672,120

4.11. Net Defined Obligation

During the year, the Company has made provision for Gratuity which has not been deposited in

any approved retirement fund till the reporting date. Further, the provision under this head has

been created without Actuarial Valuation, considering the cost-benefit analysis.

Particulars 31 Ashad, 2082 32 Ashad, 2081
Provision for Gratuity 2,858,544 1,982,567
Provision for Leave Encashment 4,157,291 ) 1,599,502
Total 70,15,835 3,582,069
4.12. Other Liabilities
Other liabilities comprise of the following:
Particulars 32 Ashad, 2082 31 Ashad, 2081 -
TDS Payable 314,464 236,883
Audit Fee payable 250,875 217,425
Staff Payable 186,962 623,480
Provision for Employee Bonus 12,257,469 9,429,727
Provision for Expenditure ,749,842 2,749,9400 e
Other Paygbfe 74650 NI\
o Page/25 of 32
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32™ Ashad, 2082

Total 15,552,194 13,332,104 ]

4.13. Share Capital . N o for it
Share capital represents the par value of equity shares issued. The position of the equity for the
reporting date is:

As on 32nd Ashad, 2082 As on 31st Ashad, 2081
ShepOnpiel No of Shares Amount No of Shares | Amount
A. Equity Shares
Authorized
By ShareB or Al 100 | 10 s o 1,000,000,000 | 3,000,000 | 300,000,000
each with voting rights
Issued
S STETE E RS 10D | o s 5 500,000,000 3,000,000 | 300,000,000
each with voting rights !
Subscribed and Fully Paid
cqein e ol Be. S0 | e vy 440,000,000 3,000,000 | 300,000,000
each with voting rights ’
Total 4,400,000 440,000,000 3,000,000 | 300,000,000

Reconciliation of the number of shares outstanding at the beginning and end of the year

32 Ashad, 2082 31 Ashad, 2081
Fatiege No. of Shares No. of Shares
Balance as at the beginning of the year 3,000,000 3,000,000
Add: Issue of additional shares 1,400,000 =
Add: Issue of bonus share during the i i
year
Add: Issue of right shares - =
Total 4,400,000 3,000,000

4.14. Reserves . .
The reserve includes retained earnings and asset reserve account. The details of reserve an
surplus are as follows: .
’ Amount in NPR.

Reserves 32 Ashad, 2082 31 Ashad, 2081
Retained Earnings 158,335,217 9,56,42,136
Statutory Reserve 48,060,785 3,09,75,489
Loan Loss Fund i 9,884,885 56,13,561
Deferred Tax Reserve o 2,157,224 7,77,719

Total 218,438,111 13,30,08,905

§ NN
o)
% |
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082

4.15. Interest Income

interest income accrued on the loans and advances classified under Doubtful category as per

clause 10.10 of the guidelines for “Hire Purchase Loan Provider Companies” issued by Nepal Rastra
Bank.

Current Year l Previous Year

Interest Incomes 272,273,540 233,246,752

4.16. Interest Expenses
Interest expense includes interest ac
financial institutions. Interest expense

crued on borrowings and loan processing charges from
is recognized using the coupon rate of the company.

Previous Year

Interest on Bank Loans 119,741,108 106,457,565
Loan Processing Charges 1,850,922 2,345,250

i

108,802,815

4.17. Other Operating Income

Other operating income includes interest income from call accounts, loss pool income, penalty
charge income, commission income and miscellaneous income.

Previous Year
Interest Income from Call Account 458,967 462,004

Loss Pool Income 9,040,138 9,316,800
Penalty Charge Income 1,670,593 13,234,889

Commission Income 20,258,367 9,076,847
Loan Write Off Reversal Income 1,000,000

Misc. Income 1,130,263 542,257
33,558,328 ,

4.18. Impairment charge/(reversal) for loans and other losses
Net impairment charge or reversal on loans are the movement in collective and specific

to measure the Impairment Loss on Loan and advances. Additionally, impairment is also calculated
using the provisions of “Guideline for Hire Purchase Loan Provider Company, 2078” issued by

Nepal Rastra Bank and the impairment charges/(reversal) for loans is the higher of NRB Provision
and provision as per NFRS 9 as mentioned above. G N

Impairment charge/ (reversal) for loans and other 1o
\()\‘ ‘
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Particulars Current Year Previous Year 4.20. Administrative Expenses
-on loans (2,038,598) 21,977,905 The company recognizes Administrative Expenses as and when legal or constructive obligation in
-on others e - respect of such expenses arise to the company. Administrative expenses comprise of following:
(2,038,598) 21,977,905
Particulars Current Year Previous Year
4.19. Personnel Expenses Audit Expenses 4,450 -
The personnel Expenses comprise short term employment benefits like salary, allowances etc. and Audit Fees
post-employment benefit such as gratuity expenses, leave encashment expenses etc. that is - Internal Audit Fee 141,250 107,350
payable after completion of employment which can be either defined benefit plan or defined - External Audit Fee 113,000 113,000
contribution plan. Bank Charge & Commission 28,730 31,867
Books and Newspaper Expenses 3,677 7,823
Particulars Current Year Previous Year Fuel Expenses 1,510,089 1,296,383
Salaries 17,511,245 13,553,830 Insurance Expenses 100,317 255,408
Allowances 1,391,258 1,050,107 IT Related Expenses 396,547 300,818
Gratuity 888,571 683,686 Legal & Professional Expenses 461,888 203,400
Provident Fund 1,049,632 820,466 Lunch Expenses 486,219 395,858
Leave Encashment Expenses 2,574,802 535,297 Management Service Fee 1,450,000 1,278,000
Force Leave Reimbursement 576,131 491,190 Meeting Fee 702,000 330,000
Incentive Expenses 1,062,522 409,693 Membership & Subscription Exp - 28,500
Training Expenses 900,061 445,115 Misc. Expenses 76 =
Staff Welfare Expenses 116,765 54,000 Office Expenses 563,018 596,903
Staff Insurance Expenses 177,796 ) Outsourced Staff Expenses 333,576 76,114
Recruitment And Placement Fee - 41,923 Postage and Courier Expenses 12,922 27,320
Employee Bonus 12,257,469 9,429,727 Printing & Stationery Expenses 291,748 315,275
Total 38,506,251 27,515,033 Registration & Renewal 555,700 431,700
Rent Expenses 2,937,500 2,717,500
= Repair & Maintenance - Vehicle 581,239 371,971
~ - Repair & Maintenance- Office Equipment 32,351 46,261
/Y’ 9%(/ d/ Repair&Maintenance-Comp Accessories 9,015 17,755
/ Repair & Maintenance Leasehold 6,774 6,780
- Repair & Maintenance Furniture and Fixture 11,681 -
Sales & Marketing Expenses 882,462 44,383
Consumables 3,800 =
Telephone & Mobile Expenses 178,367 148,092
Game And Futsal 155,370 -
Travelling Expenses 2,055,768 1,918,754
Water & Electricity Expenses 176,534 - 169,115
Total 14,186,069 11,236,327

o

i
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082 Significant Accounting Polici il Venture Hire Purchase Limited, Panipokhari, Kathmandu
‘ ‘ : icies and Notes to the Accounts for the Year end L
- ed 32" Ashad, 2082

4.21. Depreciation and Amortization

Depreciation of Property, and Equipment 5.3.Dividend to shareholders

The Company provides depreciation from the date of assets being put to use over the periods of The commen )
estimated useful lives of assets. These useful lives of assets represent the period over which future Fori annF:JaIy ICRREEr th.e cash dividend of 10% for the fiscal year 2081/82 subject to approval
economic benefits from those assets are expected to be consumed by the Company. Depreciation general meetings of the company.
of an asset ceases at the time asset is classified as held for sale or the date asset is derecognised, 5.4.Related Party T .
whichever is earlier. Leasehold property to be amortized over the lease term using SLM. The Com i ratisEetion .
it a;;arr;yll (;al('jnes o_ut t_ransactlons in the ordinary course of business with the parties who are
Ammdrtization of ntangible Assets oned o c)fa ;? r;:artnes in the Nepal Accounting Standard — NAS 24 (Related Party Disclosures)
Intangible assets are amortized on a straight-line basis in the Statement of Profit or Loss from the Name which are reported below: !
date of put to use, over the best estimate of its useful economic life based on a pattern in which Mr. Nishan Dhakal Type Relationship
the asset’s economic benefits are consumed by the Company. Mr. Lekh i Chairman
. : I, e néth Poudel Key Management Director
Particulars Current Year Previous Year Miss Deepika Gyawali Personnel Direct
or
-on Property, Plant and Equipment 2,885,216 1,742,108 Mr. Baburam Sharma CEO
-on Intangible Assets 546,382 308,090 M/s. IME Motors Pvt. Ltd. Entities Controlled by the KMPs and their Close Family
Total 3,431,599 2,050,199 — Members
M/s. Swift Technology Pvt. Ltd, | C"tities Controlled by the KMPs and their Close Family
: Members

5. Disclosure and Additional Information
. Key Management Personnel
5.1.Events after reporting date As per Nepal Accounting Standard — NAS 24 (
Related Pa i
The company monitors and assess events that may have potential impact to qualify as adjusting Personnel (KMP) are those having authority and respon r'tg'rDISdosures)’ .Key Managt’ment
controlling the activities of entity. ponsibility for planning, directing and

and/or non-adjusting events after the end of the reporting period. All adjusting events are
adjusted in the books with additional disclosures and non-adjusting material events are discloses A person cannot be considered as a KMP unless such person has both ;
in the notes with possible financial impact to the extent ascertainable. responsibility to carry out all three activities mentioned in the abovse d::;' ":‘he ?Uthojlty ~a
directi . B ; inition (i.e. plannin
ecting and controlling the activities of entity). In considering each possible relatz.d partgy;

5.2.Classification of financial assets and liabilities relationship, attention is directed to the substance of the relationship, not merely the legal fi
) e legal form.

% Financial instruments are measured on an ongoing basis either at fair value or at amortized cost. )
The following table analyses the carrying amounts of financial instruments by category as defined % ACCOr.dlngly, the board of directors are considered as Key Management Personnel of the C
in Nepal Financial Reporting Standard NFRS 9 (Financial Instruments) under headings of Statement Particulars Curreht Your iy € Lompany.
of Financial Position. LDlrector’s Fee and Expenses 702.000 33;"(';(,)35 Tear
: Total 1 2
As at 32 Ashad, 2082 25000 330,000
Particulars Note i In additi :
2:3m°rt'zed Tl ::\\tnoa - e KISII;(’Isor\:vtr?oa :OVE, theI company has also paid non-cash-benefits such as fuel repairs, telephone
) re employee of the company in li i e i
Financial Asset company. pany in line with the approved benefit plans of the
Cash and Cash Equivalent | 4.1 16,867,082 - - 16,867,082
t‘;i:; ;’;‘:SAC"""‘“CES 142 |2549,855568 |- - 2,549,855,568 (C:'Fm Family Members (CFM) of Key Management Personnel
Ms of the KMP are those famil ~
- - y members who may be ex i ;
Other Financial Assets 43 4,918,807 - - 4,918,807 by that KMP in their dealings with the entity. The\;/ may iiilcljcejd t'?'\;lnflluence or be fnfluenced
Total Financial Assets 2,571,641,457 - - 2,571,641,457 dependents of the KMPs and their spouse. Any transactions c‘:rriedP ; Spou.se, children and
Financial Liabilities condUCt?d in arm's length price. For ported period there have obL:er\:W:; he cim are
Borrowings 49 |1,891,592,115 |- . 1,261,333,176 transactions with CFM of KMP. payments or
Other Financial Liabilities | 4.10 | 7,835,922 - - 9,672,120 - N
Total Financial Liabilities - 1,899,428,038 | X
Y 4 2
W g A
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Venture Hire Purchase Limited, Panipokhari, Kathmandu
Significant Accounting Policies and Notes to the Accounts for the Year ended 32" Ashad, 2082

Parent Entity and Entities Controlled by the Key Management Personnel
Transaction with the parent entity and entities which are controlled by KMPs are conducted in
arm's length price and the details are provided below with nature of services.

Entity Nature of Service Transaction Amount Outstanding Balance
ILY(;E e Fal Management Fee 1,450,000 -
ift T I
RORITE TRNTRIRY | gprn worvicn Faellity | 2o -
Pvt. Ltd.

5.5.Previous Year Figure and Rounding off:
The company has regrouped/ rearranged previous year’s figures to have comparative view of
financial statements and rounded off to a nearest rupee. §

% %k %k e
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